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CIA Officials Contradict Nominee on Knowledge 
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Two top CIA officials yesterday 
gave detailed accounts of their ear- 
ly warnings to Robert M. Gates 
about the Iran-contra scandal, rais- 
ing fresh doubts among some sen- 
ators about past testimony by Pres- 
ident Bush’s nominee to be CIA di- 
rector. 

The officials, senior analyst 
Charles E. Allen and acting CIA 
Director Richard J. Kerr, said they 
explicitly told Gates in the summer 
and fall of 1986 of White House 
aide Oliver L. North’s role in what 
they suspected was a secret diver- 
sion to the Nicaraguan contra reb- 
els of proceeds from arms sales to 
Iran. 

The testimony by the two offi- 
cials, who will have to work under 
Gates if he is confirmed, contra- 
dicted the nominee’s repeated 
statements that no one ever told 
him the White House was involved 
in the Iran-contra diversion. Sev- 
eral Democratic senators seized 
on the testimony at Gates’s con- 




CHAHLES E. ALIEN 
. . . Gates “acted appropriately” 

firmation hearings to suggest 
Gates’s assertions that he had only 
faint knowledge of the Iran-contra 
scandal are not credible. 

What made the testimony by Al- 
len and Kerr particularly difficult 
for Gates is that both of them re- 



GATES, From A1 

Allen said he felt Gates “acted ap- 
propriately” after their talk and en- 
couraged him to pursue his suspi- 
cions. 

“Mr. Gates never indicated he 
wanted anything but full disclosure 
of the facts,” Allen said. “Never a 
wink. Never a nod.” 

Kerr, the second witness, also 
provided ammunition both for 
Gates’s critics and his supporters. 
Once Gates’s former deputy in the 
CIA’s intelligence directorate, 
Kerr said under questioning that 
he supports Gates's confirmation, 
saying, "I don’t think anyone else 
is as qualified to take the job.” 

Earlier, however, Kerr recalled 
being told by Allen in late August 
1986 of his concerns about a di- 
version and of North’s involve- 



ment. Kerr said ne promptt 
to Gates and, “in a very brie 
summarized Charlie Allen’s 
ments in a minute or two.” 

“Charlie had mentioned, ot 
ly, that Ollie might have be 
volved in this ” Kerr testifi 
clearly mentioned that to Bob 
as well.” 

Gates has repeatedly te 
that he has no recollection 
discussion with Kerr. He si 
does remember Allen telling I 
a possible diversion, but no 
any U.S. government officials 
involved. 

"To the best of my recollec 
Gates told the Senate intelli 
committee in written answe 
interrogatories submitted t 
the hearings began last week, 
Allen never menjfioned to n 
speculated that anyone in the 
government, including the 
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nitnattu J. kekk 
... North role “clearly mentioned” 

North himself about the diversion at 
a lunch just a few days after the 
meeting with Allen. 

Allen, who kept watch for the 
CIA over the secret U.S. arms 
sales to Iran, said he decided to 
talk to Gates directly after a Sep- 
tember conversation in which 
North told him about having a mul- 
timillion-dollar “reserve" that 
might be used to pay off a com- 
plaining Iranian middleman who 
was threatening to disclose the 
Iranian initiative. 

Allen said he had already be- 
come concerned over the inflated 
prices the Iranians were being 
charged and the possibility that 
the excess funds were being gen- 
erated by North and his compatri- 
ots to support the Nicaraguan reb- 
els during a period when Congress 



had banned military aid to the 
tras. 

After hearing Allen's report 
Oct. 1, 1986, Gates, according 
Allen, responded: “I admire 
onel North . . . but this goes 
far. ... I cannot believe the Wh 
House would commingle these 
tivities.” 

Gates, when questioned in 
past about Allen’s Oct. 1 warn 
has described it as “extrao 
narily flimsy” speculation. But 
len said yesterday that Gates t 
it seriously at the time and 
him to report his concerns im 
diately to then-CIA Director 
liam J. Casey. When- Allen ^ 
Casey on Oct. 7, Gates joi 
them and, according to Alt: 
urged Casey to act promptly 
the matter. 
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Kerr, in turn, recalled Gates’s 
reaction in August to his earlier 
warning about North. Kerr said 
Gates told him in so many words 
that “Ollie’s involvement [in the 
Iranian initiative] probably would 
generate any number of rumors 
and . . . some connection, real or 
otherwise, would be made to 
contra support." 

The diversion was publicly an- 
nounced on Nov. 25, 1986, by At- 
torney General Edwin Meese III at 
a White House news conference. 
After the announcement, Allen 
said, Kerr told him: “Mr. Gates has 
a problem. I talked to Bob and, 
unfortunately, he just can’t re- 
member that [August] conversa- 
tion.” 

Allen said that was the first time 
he knew Kerr had taken his con- 
cerns to Gates. 

Sen. Sam Nunn (D-Ga.), in his 
first concentrated burst of critical 
questioning since the hearings be- 
gan, pressed Allen to explain why 
a memo Allen had writteh in Oc- 
tbber 1986 recording his suspi- 
cions about the Iran-contra oper- 
ation had omitted mention of 
North’s role. Allen said he had 
been afraid to put those judgments 
in writing. 

“I had suspicions that it [the di- 
version] could have gone into the 
Oval Office,” he told Nunn, adding 
that those suspicions were based 
on having been told earlier by 
Deputy CIA Director John McMa- 
hon that President Ronald Reagan 
was strongly committed to pur- 
suing the Iran initiative. 




